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CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT

To the Board of Directors
Austin Explore, Inc. dba Explore Austin
Austin, Texas

Opinion

We have audited the accompanying financial statements of Austin Explore, Inc. dba Explore Austin
(“Explore Austin”) (a nonprofit corporation), which comprise the statement of financial position as of
December 31, 2024, and the related statements of activities, functional expenses, and cash flows for the
year then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Explore Austin as of December 31, 2024, and the changes in its net assets and its cash
flows for the year then ended in accordance with accounting principles generally accepted in the United
States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are required to be independent of
Explore Austin and to meet our other ethical responsibilities in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Explore Austin’s ability to continue
as a going concern within one year after the date that the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements, including omissions, are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on the
financial statements.



In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Explore Austin’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about Explore Austin’s ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit, significant audit findings, and certain internal control related matters
that we identified during the audit.

A‘QQMM\&-AQN:"EJM,

Austin, Texas
April 16, 2025



AUSTIN EXPLORE, INC.
dba EXPLORE AUSTIN
(A Nonprofit Corporation)

STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2024

Assets
Current Assets:

Cash and cash equivalents
Investments
Contributions and grants receivable, current portion,

net of $50,000 allowance for uncollectible contributions
Prepaid expenses

Total current assets

Contributions receivable, net of discount and current portion
Operating lease right-of-use assets

Security deposits

Property and equipment, net

Total Assets

Liabilities and Net Assets

Liabilities:
Current Liabilities:

Accounts payable

Accrued payroll liabilities

Deferred revenue

Operating lease liabilities, current portion

Total current liabilities

Operating lease liabilities, net of current portion
Note payable

Total Liabilities

Net Assets:
Without donor restrictions
Undesignated
Total net assets without donor restrictions
With donor restrictions
Purpose restricted
Time restricted
Total net assets with donor restrictions
Total Net Assets

Total Liabilities and Net Assets

See accompanying auditor’s report and notes to financial statements.
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379,588
284,633

333,565
78,887

1,076,673

501,462
66,604
4,592
1,423,957

3,073,288

20,175
33,527
35,595
41,444

130,741

25,425
540,000

696,166

1,485,639

1,485,639

560,156
331,327

891,483

2,377,122

3,073,288




AUSTIN EXPLORE, INC.
dba EXPLORE AUSTIN
(A Nonprofit Corporation)

STATEMENT OF ACTIVITIES

YEAR ENDED DECEMBER 31, 2024
Without Donor With Donor
Restrictions Restrictions Total

Support, revenues and gains:

Contributions $ 916,062 $ 834,092 $ 1,750,154

Other income 10,903 - 10,903

Contributed goods and services 24,000 - 24,000

Net investment return 23,070 - 23,070
Special events:

Special events revenue 501,295 - 501,295

In-kind contributions 35,435 - 35,435

Cost of direct benefit to donors (70,098) - (70,098)
Special events, net 466,632 - 466,632
Net assets released from restriction 304,153 (304,153) -
Total support, revenues, and gains 1,744,820 529,939 2,274,759
Expenses:

Program services 1,601,642 - 1,601,642

General and administrative 134,927 - 134,927

Fundraising 337,735 - 337,735

Total expenses 2,074,304 - 2,074,304

Change in Net Assets (329,484) 529,939 200,455

Net assets, beginning of year 1,815,123 361,544 2,176,667

Net assets, end of year $ 1,485,639 $ 891,483 $ 2,377,122

See accompanying auditor’s report and notes to financial statements.
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Catering, venue, and gifts
Communications
Contract labor

Credit card and bank fees
Depreciation
Development expenses
Employee insurance
Equipment storage

Event expense

Insurance

Mentor training and recruitment
Mileage

Occupancy

Office supplies and IT services
Other

Phone and internet
Pledge adjustments
Professional services
Retirement benefits
Salaries and payroll taxes
Saturday events

Staff development
Summer wilderness trips
Supplies and gear

Less expenses included with revenues

on the statement of activities

Cost of direct benefit to donors

Total expenses included in
the expense section on

the statement of activities

AUSTIN EXPLORE, INC.
dba EXPLORE AUSTIN
(A Nonprofit Corporation)

STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED DECEMBER 31, 2024

Program General and Cost of Direct
Services Administrative Fundraising Benefit to Donors Total

- $ - $ - $ 70,098 $ 70,098

2,118 - 2,118 - 4,236

37,070 2,317 6,951 - 46,338

- 14,761 - - 14,761

41,255 - - - 41,255

- - 21,109 - 21,109

58,626 3,664 10,992 - 73,282

61,745 - - - 61,745

- - 67,216 - 67,216

48,441 1,042 2,604 - 52,087

9,422 - - - 9,422

2,168 42 1,231 - 3,441

54,922 3,432 10,298 - 68,652

12,643 790 2,371 - 15,804

17,110 2,733 2,042 - 21,885

20,113 1,257 3,771 - 25,141

- 42,917 - - 42,917

20,964 16,622 70,982 - 108,568

10,505 656 1,970 - 13,131

926,201 44,549 133,645 - 1,104,395

16,106 - - - 16,106

2,318 145 435 - 2,898

203,665 - - - 203,665

56,250 - - - 56,250

1,601,642 134,927 337,735 70,098 2,144,402
- - - (70,098) (70,098)

$ 1,601,642 § 134,927 § 337,735 $ - $ 2,074,304

See accompanying auditor’s report and notes to financial statements.
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AUSTIN EXPLORE, INC.
dba EXPLORE AUSTIN
(A Nonprofit Corporation)

STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31, 2024

Cash Flows From Operating Activities:

Change in Net Assets $ 200,455

Adjustments to reconcile change in net assets to net

cash flows from operating activities:

Depreciation 41,255
Noncash portion of lease expense for operating leases 56,209
Investment earnings held in investment accounts (21,479)
Change in assets and liabilities:
Contributions and grants receivable, net (488,660)
Prepaid expenses (16,394)
Security deposits 12,422
Accounts payable (8,508)
Accrued payroll liabilities 3,694
Deferred revenue 21,945
Repayments of lease liabilities - operating leases (56,539)
Net Cash Used by Operating Activities (255,600)
Cash Flows From Investing Activities:

Purchases of property and equipment (1,326,556)

Sale of investments 400,000
Net Cash Used by Investing Activities (926,556)
Cash Flows From Financing Activities:

Proceeds from note payable 540,000

Net Cash Provided by Financing Activities 540,000
Net Change in Cash and Cash Equivalents (642,156)
Cash and cash equivalents at beginning of year 1,021,744
Cash and cash equivalents at end of year $ 379,588
Supplemental Information:
Interest paid $ -
Income taxes paid $ -
Supplemental Disclosure of Non-cash Investing

Right-of-use assets financed through operating lease $ 83,419

See accompanying auditor’s report and notes to financial statements.
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AUSTIN EXPLORE, INC.
dba EXPLORE AUSTIN
(A Nonprofit Corporation)

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2024
1. Organization

Austin Explore, Inc. dba Explore Austin (“Explore Austin”) is a non-profit corporation that
exists to empower youth to their full potential through leadership, mentoring, and outdoor
adventure. Through a leadership based outdoor adventure curriculum coupled with social-
emotional learning components and long-term mentoring, Explore Austin improves the well-
being of each participant, their families, and the community.

Explore Austin matches high potential, 6 grade “Explorers” with caring and committed adult
mentors and starts them on a six-year journey including Saturday Challenges and a week-long
Summer Wilderness Trip that increases in difficulty and distance from home each year. Mentors
stay with the Explorers from 6" grade through high school graduation and into their adult lives.
Over the course of the six-year program, each Explorer spends more than 1,300 hours with their
mentors and fellow Explore teammates, creating lifelong growth in character, integrity, courage,
and grit.

Explore Austin is primarily supported by contributions and grants.

2. Summary of Significant Accounting Policies

This summary of significant accounting policies of Explore Austin is presented to assist in
understanding Explore Austin’s financial statements. The financial statements and notes are
representations of Explore Austin’s management who is responsible for their integrity and
objectivity. These accounting policies conform to accounting principles generally accepted in
the United States of America (GAAP) and have been consistently applied in the preparation of
the financial statements.

Basis of Accounting

The financial statements have been prepared on the accrual basis of accounting applicable to
not-for-profit organizations in accordance with GAAP and accordingly, reflect all significant
receivables, payables and other liabilities. Revenue and expenses are recognized in the period
earned or incurred.

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Significant estimates
include those used in the functional allocation of expenses, allowance for uncollectible
contributions, and depreciation. Accordingly, actual results could differ from those estimates.



AUSTIN EXPLORE, INC.
dba EXPLORE AUSTIN
(A Nonprofit Corporation)

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2024

2. Summary of Significant Accounting Policies (continued)

Financial Statement Presentation

Net assets, revenue, expenses, gains, and losses are classified based on the existence or absence
of donor-imposed restrictions. Accordingly, net assets and changes therein are classified and
reported as follows:

Net assets without donor restrictions — Net assets available for use in general operations and not
subject to donor (or certain grantor) restrictions.

Net assets with donor restrictions — Net assets subject to donor (or certain grantor) imposed
restrictions. Some donor-imposed restrictions are temporary in nature, such as those that will be
met by the passage of time or other events specified by the donor. Other donor-imposed
restrictions are perpetual in nature and require that the assets be maintained in perpetuity.
Donor-imposed restrictions are released when a restriction expires, that is, when the stipulated
time has elapsed, when the stipulated purpose for which the resource was restricted has been
fulfilled, or both. When the donor restriction expires, net assets with donor restrictions are
reclassified to net assets without donor restrictions and reported in the statement of activities as
net assets released from restrictions.

Cash and Cash Equivalents
Explore Austin considers all highly liquid investments with original maturities of three months
or less to be cash equivalents, unless designated as investments.

Investments

Investments are carried at fair market value on the statement of financial position. Net
investment return is reported in the statement of activities and consists of interest and dividend
income, realized and unrealized capital gains and losses, less external and direct internal
investment expenses.

Receivables

Contributions receivable are recognized at the estimated present value of the future cash flows.
Management determined the allowance for uncollectible contributions based on historical
experience, an assessment of economic conditions, and a review of subsequent collections.
Contributions receivable are written off when deemed uncollectable. The allowance reported in
the financial statement is considered an accounting estimate. The estimate may be adjusted as
more current information becomes available and an adjustment could be significant. At
December 31, 2024, the allowance for contributions receivable was $40,000.



AUSTIN EXPLORE, INC.
dba EXPLORE AUSTIN
(A Nonprofit Corporation)

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2024

2. Summary of Significant Accounting Policies (continued)

Grants receivable are amounts awarded to Explore Austin that had not been funded by
December 31, 2024. Grants receivable are recognized at the estimated present value of the
future cash flows. An allowance for uncollectible accounts of $10,000 has been recorded in
these financial statements for grants.

Property and Equipment

Explore Austin capitalizes purchases or acquisitions of at least $5,000. Property and equipment
are stated at cost if purchased or fair value if contributed. Depreciation is calculated using the
straight-line method over estimated lives of three to seven years. Explore Austin capitalizes the
costs of significant assets that will benefit the organization for more than one year. When assets
are retired or otherwise disposed of, the cost and related accumulated depreciation are removed
from the accounts, and any resulting gain or loss is recognized in the period of disposal.
Maintenance and repairs are charged to expense as incurred.

Leases

Explore Austin leases certain buildings and equipment. Explore Austin has elected to apply the
short-term lease exception to all leases with a term of one year or less. These leases are not
recorded on the statement of financial position and lease expense is recognized on a straight-line
basis over the lease term.

For leases entered into after the January 1, 2022 transition date, the determination of whether an
arrangement is a lease is made at the lease’s inception. Under ASC 842, a contract is (or
contains) a lease if it conveys the right to control the use of an identified asset for a period of
time in exchange for consideration. Control is defined under the standard as having both the
right to obtain substantially all of the economic benefits from use of the asset and the right to
direct the use of the asset. Management only reassesses its determination if the terms and
conditions of the contract are changed.

Operating leases are included in operating lease right-of-use (“ROU”) assets, other current
liabilities, and operating lease liabilities in the statement of financial position. Finance leases are
included in property and equipment, other current liabilities, and other long-term liabilities in
the statement of financial position.

ROU assets represent Explore Austin’s right to use an underlying asset for the lease term and
lease liabilities represent its obligation to make lease payments. Operating lease ROU assets and
liabilities are recognized at the lease commencement date based on the present value of lease
payments over the lease term. Lease payments such as reimbursements for operating costs



AUSTIN EXPLORE, INC.
dba EXPLORE AUSTIN
(A Nonprofit Corporation)

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2024

2. Summary of Significant Accounting Policies (continued)

incurred by lessors for common area maintenance, real estate taxes, and insurance, are not
included in the lease liability and are recognized as incurred. Explore Austin used the implicit
rate when it is readily determinable. Since most of Explore Austin’s leases do not provide an
implicit rate, to determine the present value of lease payments, management uses Explore
Austin’s incremental borrowing rate based on information available at lease commencement or
a risk-free rate based on U.S. Treasury rates for periods comparable with that of the remaining
lease term. Operating lease ROU assets also includes any lease payments made and excludes
any lease incentives. Lease expense for lease payments is recognized on a straight-line basis
over the lease term. Explore Austin’s lease terms may include options to extend or terminate the
lease when it is reasonably certain the option will be exercised.

Functional Allocation of Expenses

The costs of providing the various programs and activities have been summarized on a
functional basis in the statement of activities. The statement of functional expenses presents the
natural classification detail of expenses by function. Expenses that can be identified with a
specific program or that relate to a specific source of revenue are allocated directly to that
program. Expenses that are not specifically identifiable to a function are allocated based on
management’s estimate of time and resources devoted to that function. General and
administrative expenses include those expenses that are not directly identifiable with any other
specific function but provide for the overall support of Explore Austin.

Federal Income Taxes

Explore Austin is a nonprofit organization qualifying for tax exempt status under Section
501(c)(3) of the Internal Revenue Code, and, as such, is subject to income taxes only on
unrelated business income in excess of $1,000. Explore Austin owes no federal income tax for
the year ending December 31, 2024.

Explore Austin has adopted the recognition requirements for uncertain income tax positions as
required by GAAP, with no cumulative effect adjustment required. Income tax benefits are
recognized for income tax positions taken or expected to be taken in a tax return, only when it is
determined that the income tax position will more likely than not be sustained upon examination
by taxing authorities. Explore Austin has analyzed the tax positions taken in its filings with the
Internal Revenue Service and state jurisdictions where it operates. Explore Austin believes that
its income tax filing positions will be sustained upon examination and does not anticipate any
adjustments that would result in a material adverse effect on their financial position, changes in
net assets or cash flows. Accordingly, Explore Austin has not recorded any reserves, or related
accruals for interest and penalties for uncertain income tax positions at December 31, 2024.
Explore Austin is subject to income tax audits for the previous three years which are open.
There are currently no audits for any tax periods in progress.
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AUSTIN EXPLORE, INC.
dba EXPLORE AUSTIN
(A Nonprofit Corporation)

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2024

2. Summary of Significant Accounting Policies (continued)

Credit Risk

Financial instruments which potentially subject Explore Austin to credit risk principally consist
of cash and cash equivalents, receivables, and investments. To minimize risk, Explore Austin
places its temporary cash investments with high credit quality financial institutions insured by
the Federal Deposit Insurance Corporation (FDIC) or Security Investment Protection
Corporation (SIPC). As of December 31, 2024, Explore Austin’s deposits exceeded the federal
insurance limits by $102,797.

Investment securities are exposed to various risks, such as interest rate, market, and credit risks.
Due to the level of risk associated with investment securities, it is at least reasonably possible
that change in the near-term could materially affect the amounts reported in the statement of
financial position.

Explore Austin generally does not maintain collateral for its receivables and does not believe
significant credit risk exists as of December 31, 2024.

Revenue Recognition

Contributions, including unconditional promises to give and grants, are recorded when received.
In accordance with FASB ASC 958-605, Not-For-Profit Entities Revenue Recognition,
contributions received are recorded as without donor restrictions or with donor restrictions
depending on the existence or nature of any donor restrictions. Unconditional promises to give,
which do not state a due date, are presumed to be time-restricted by the donor until received and
are reported as net assets with donor restrictions. Support that is restricted by the donor is
reported as an increase in net assets without donor restrictions if the restriction expires in the
reporting period in which the support is recognized. Conditional promises to give are recognized
when the conditions on which they depend are substantially met. Conditional promises to give
are recognized as an increase in net assets without donor restrictions if the donor-imposed
conditions and restrictions are met in the same period.

Contracts with customers, or exchange transactions, are recorded when the underlying
performance obligations are met, in accordance with FASB, Accounting Standards Update
(ASU) 2014-09, Revenue from Contracts with Customers (Topic 606). When Explore Austin
receives payment in advance, a contract liability is recorded as deferred revenue and then
reduced when the revenue is recognized.

Special events revenue is comprised of an exchange element based upon the direct benefits

donors receive and a contribution element for the difference between the price paid and the
direct benefits received. Explore Austin considers the contribution portion of the transaction to

11



AUSTIN EXPLORE, INC.
dba EXPLORE AUSTIN
(A Nonprofit Corporation)

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2024

2. Summary of Significant Accounting Policies (continued)

be a conditional contribution and all events revenue is recognized at the time of the event.
Amounts received in advance of the event are deferred until the time of the event.

A portion of Explore Austin’s revenue is derived from cost-reimbursable contracts and grants,
which are conditioned upon certain performance requirements and/or the incurrence of
allowable qualifying expenses. Amounts received are recognized as revenue when Explore
Austin has incurred expenditures in compliance with specific contract or grant provisions. At
December 31, 2024, contributions of $30,407 have not been recognized in the accompanying
statement of activities because the conditions on which they depend have not been met.

Contributed Goods and Services

Explore Austin records contributions of in-kind goods based on an estimate of the fair value on
the date of the donation. Explore Austin recognizes donated services if they create or enhance
non-financial assets or require specialized skills and would typically be purchased if not
contributed.

3. Contributions and Grants Receivable
Contributions and grants receivable are recorded at present value using a discount rate of 4%.

Grants and contributions receivable are estimated to be collected as follows at December 31,
2024:

Capital
Campaign Contributions
Contributions Contributions Receivable - Grants

Receivable Receivable  Related Party  Receivable
Amounts due in:
Less than one year $ 108,000 $ 100,048 $ 30,000 $ 145,517
One to five years 467,000 12,000 25,000 40,000
Total 575,000 112,048 55,000 185,517
Less discount to present value (40,305) (348) (725) (1,160)
Less allowance for doubtful accounts (30,995) (6,040) (2,965) (10,000)
Receivables, net $ 503,700 $ 105,660 $ 51,310 $ 174,357
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AUSTIN EXPLORE, INC.
dba EXPLORE AUSTIN
(A Nonprofit Corporation)

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2024

4. Simple IRA Retirement Plan

Since 2016, Explore Austin has offered a Simple IRA qualified retirement plan to its employees.
The plan calls for Explore Austin to make matching contributions equal to 100% of each
participating employees’ contribution up to a maximum of 3% of compensation. Explore Austin
employees must meet various eligibility requirements before being eligible to participate in the
plan. The employer plan contribution for the year ended December 31, 2024 was $13,131.

5. Property and Equipment

At December 31, 2024, property and equipment consisted of the following:

Vehicles and trailers $ 316,120
Website 22,863
Land 1,120,978
Construction in progress 165,578
Total property and equipment 1,625,539
Less: accumulated depreciation (201,582)
Property and equipment, net $ 1,423,957

Total depreciation expense was $41,255 for the year ended December 31, 2024.

6. Related Parties

Explore Austin received donations totaling $69,851 from members of the Board of Directors
during the year ended December 31, 2024. Contributions receivable from related parties was
$51,310 net of discount and allowance for doubtful accounts at December 31, 2024.

7. Leasing Arrangements

Explore Austin is obligated under operating lease agreements covering office facilities,
warehouse space, and copiers. Explore Austin signed a 60-month lease for office space
beginning in June 2019 with monthly rates ranging from $2,255 to $2,430 plus Explore Austin’s
proportionate share of building operating expenses. The lease ended in May and was not
renewed.

13



AUSTIN EXPLORE, INC.
dba EXPLORE AUSTIN
(A Nonprofit Corporation)

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2024

7. Leasing Arrangements (continued)

Explore Austin entered into a new office license agreement in May 2024 with a monthly rate of
$5,000. The license continues until either party gives at least 90 days’ written notice of
termination. For the year ended December 31, 2024, total payments for office space under both
leases was $68,652.

Explore Austin entered into lease for warehouse space beginning September 1, 2022 with
monthly rates ranging from $3,300 to $3,406 plus Explore Austin’s pro rata share of common
area maintenance (“CAM?”), insurance, and taxes. The lease ended in July 2024. Explore Austin
entered into a new 24-month lease beginning August 1, 2024 with monthly rates ranging from
$3,564 to $3,670 plus Explore Austin’s pro rata share of CAM. There is no option to renew
included in the lease. For the year ended December 31, 2024, total warchouse lease expense of
$57,072 is included in equipment storage expense on the statement of functional expenses.

The warehouse operating lease assets and liabilities were calculated using the risk-free discount
rate of 4.16%.

The maturities of lease liabilities as of December 31, 2024 were as follows:

Years Ending December 31, Amount
2025 $ 43,298
2026 25,690
Total lease payments 68,988
Less: interest (2,119)
Present value of lease liabilities $ 66,869

Total operating lease expense for the year ended December 31, 2024 was $125,724.

8. Fair Value Measurements and Disclosures

The requirements of Fair Value Measurements and Disclosures of the ASC apply to all
financial instruments and all nonfinancial assets and nonfinancial liabilities that are being
measured and reported on a fair value basis. Fair value is a market-based measurement, not an
entity-specific measurement. For some assets and liabilities, observable market transactions or
market information might be available. For other assets and liabilities, observable market
transactions and market information might not be available. However, the objective of a fair
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AUSTIN EXPLORE, INC.
dba EXPLORE AUSTIN
(A Nonprofit Corporation)

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2024

8. Fair Value Measurements and Disclosures (continued)

value measurement is the same in both cases — to estimate the price at which an orderly
transaction to sell the asset or to transfer the liability would take place between market
participants at the measurement date under current market conditions (an exit price). Fair
Value Measurements and Disclosures also establish a fair value hierarchy that prioritizes the
inputs used in valuation methodologies into the following three levels:

e Level 1 Inputs — Quoted prices (unadjusted) in active markets for identical assets or
liabilities that the reporting entity can access at the measurement date.

e Level 2 Inputs — Inputs other than quoted prices included with Level 1 that are observable
for the asset or liability either directly or indirectly.

e Level 3 Inputs — Unobservable inputs for the asset or liability.
Fair Value Measurements at Reporting Date Using

Quoted Prices in Significant Other  Significant
Active Markets for Observable Unobservable

Identical Assets Inputs Inputs
Description Amount (Level 1) (Level 2) (Level 3)
Money market funds $ 254268 $ 254,268 $ - $ -
Investment held by Austin
Community Foundation 30,365 - - 30,365
Total Investments $ 284,633 $ 254,268 $ - $ 30,365

The fair value of level 3 assets is based on the stated investment balance. There was no change
in the beginning and ending balance of assets measured at fair value on a recurring basis using
significant unobservable input (Level 3) for the year ended December 31, 2024.

The fair value of Explore Austin’s remaining current assets and liabilities approximate the
carrying amounts of such instruments due to their short maturity.

9. Investment Held by the Austin Community Foundation
During 2016, Explore Austin created a Quasi-Endowed Fund (the “Fund”) with Austin
Community Foundation (ACF). The purpose of the Fund was to provide general support for
Explore Austin. Funds may be withdrawn at any time with no restriction. There was no activity

in the fund during the year. The balance of the Fund at December 31, 2024 was $30,365.
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AUSTIN EXPLORE, INC.
dba EXPLORE AUSTIN
(A Nonprofit Corporation)

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2024

10. Liquidity and Availability of Resources

The following reflects Explore Austin’s financial assets available for general expenditure, that
is, without donor or other restrictions limiting their use, within one year of the statement of
financial position date. Amounts available include donor-restricted funds that are available for
general expenditure in the following year.

Cash and cash equivalents $ 379,588
Investments 284,633
Contributions and grants receivable, current portion 835,027
Total financial assets at year-end 1,499,248

Less those unavailable for general expenditures
within one year due to :
Donor-imposed restrictions:
Specified purpose (560,156)
Time restrictions (55,762)

Financial assets available to meet cash needs
for general expenditures within one year $ 883,330

Explore Austin’s working capital and cash flows are dependent on the timing of receipts of
grants and donations. Excess funds are invested to provide income with preservation of capital
and liquidity.

11. Deferred Revenue

The following table provides information about significant changes in deferred revenue for the
year ended December 31, 2024:

Deferred event revenue, beginning of year § 13,650
Revenue recognized that was included in
deferred revenue at beginning of year (13,650)
Increase in deferred revenue due to cash
received during the year 35,595
Deferred event revenue, end of year $ 35,595

Due to the nature and timing of the services provided, substantially all of the revenue will be
recognized in the following year.
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NOTES TO FINANCIAL STATEMENTS

12. Net Assets with Donor Restrictions

DECEMBER 31, 2024

Explore Austin had the following activity in net assets with donor restrictions during the year

ended December 31, 2024:

Specified Purpose:
Vehicles
Mentor and trip leader support
Capital project
Promises to give that are restricted
by donors for capital project
Total purpose restricted

Time restrictions

Total net assets with
donor restrictions

13. In-kind Contributions

Beginning Ending

Balance Additions Releases Balance
- $ 34,000 $ - $ 34,000

15,177 - (15,177) -

- 100,000 (77,544) 22,456
- 503,700 - 503,700
15,177 637,700 (92,721) 560,156
346,367 196,392 (211,432) 331,327
361,544 $ 834,092 $ (304,153) $ 891,483

During the year ended December 31, 2024, Explore Austin recognized the following contributed

goods and services:

Gift cards

Donated auction items

Total in-kind contributions

35,435

24,000

24,000

59,435

Gift cards are recognized at face value. Gift cards were used for program transportation
expenses. Unused gift cards are included in prepaid expenses. Donated auction items were
valued at the sale price received during the auction on the day of the event.

All gifts-in-kind received during the year ended December 31, 2024 were unrestricted.
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AUSTIN EXPLORE, INC.
dba EXPLORE AUSTIN
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NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2024

Capital Project

Explore Austin began a capital campaign to expand its programs on a new site. Explore Austin
will consolidate its separate office and warehouse spaces into a single headquarters and be able
to serve more youth and expand its programs. During the year ended December 31, 2024,
Explore Austin raised $634,695, net of discount of $40,305, for the project.

On May 9, 2024, Explore Austin purchased 3.102 acres of land for $1,096,412. Other
expenditures on the project totaled $267,688 including $165,578 of construction in progress
costs. Total expenditures on the project for the year ended December 31, 2024 were $1,364,100.
Capital expenditures are released from net assets with donor restrictions when the project is
complete and the asset is placed into service. During the year ended December 31, 2024,
$77,544 was released from net assets with donor restrictions for capital campaign expenses.

Note Payable

On May 9, 2024, Explore Austin entered into a promissory note agreement in the amount of
$540,000 with Plains Capital Bank. The loan accrues interest at the rate of 7.95% per annum.
Interest only payments are due beginning June 1, 2024 and continue until May 1, 2026, when
the loan matures. The loan includes a one-time option to extend the maturity date by 12 months
under certain conditions. The note is secured by the land purchased including all related
contracts, licenses and permits, development rights, improvements, fixtures, minerals,
personalty, leases and rents, utilities and water rights, and proceeds of each thereof.

During the year ended December 31, 2024, $24,566 was paid and capitalized and is included in
the land cost in Note 5.
Concentrations

During the year ended December 31, 2024, Explore Austin received contributions from one
donor of $724,000 that represented approximately 31% of Explore Austin’s total revenue.

At December 31, 2024, $350,000 of the contribution was included in the contributions
receivable balance, representing approximately 36% of the total receivable balance.
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DECEMBER 31, 2024

17. Subsequent Events

Subsequent events are events or transactions that occur after the statement of financial position
date but before the financial statements are issued. Management has evaluated subsequent
events through the issuance date of the auditors’ report, April 16, 2025, and the were no events
that qualified for disclosure.
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